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Article No — 32 /Dated 08 April, 2025

Topic: Changes Effective in GST from 01.04.2025

As the new financial year unfolds, the GST landscape is set for a major transformation. Effective April 1, 2025,
businesses across the country will witness a wave of regulatory enhancements aimed at strengthening digital
governance, and promoting uniformity in operations. From mandatory multi-factor authentication and
compulsory ISD registration to tighter timelines for e-invoice reporting and revamped return formats, these
updates signal a proactive push towards greater transparency and efficiency in the indirect tax regime. Whether
you're a seasoned tax professional or a taxpayer or an accounts manager in any entity, understanding these
changes is crucial to staying compliant and competitive. Let us dive in to explore the key updates that could shape
your GST strategy for the year ahead.

e Multi-Factor Authentication (MFA) Now Mandatory for All

» Why? To protect your e-Way Bill and e-Invoice portals from unauthorised access.
Introduced by: National Informatics Centre (NIC)
» What you must do:
(a) Enable MFA using OTP/email authentications or app-based verifiers.
(b) Make sure your team is trained and equipped to log in using the new system.
> Implementation Timeline:
(a) Jan1, 2025 — Mandatory for businesses with AATO > %20 Cr
(b) Feb 1, 2025 - Extended to AATO > X5 Cr
(c) Apr1, 2025 - Mandatory for all taxpayers, regardless of turnover.

e Compulsory Input Service Distributor (ISD) Registration

» Why? To standardize credit distribution among multiple GST registrations under a single PAN.

> Effective From: April 1, 2025

> Impact: Businesses can no longer use cross-charging for shared input services like rent, audit
fees, or licenses.

» What You Must Do:

(a) If you have multiple branches/units and you are taking common services for the benefit of
branches, then it is mandatory to apply for ISD registration for distribution of ITC.

(b) Startissuing ISD invoices and filing GSTR-6 to distribute Input Tax Credit (ITC) properly.

e Amendments related to reporting in GSTR-7 and GSTR-8

Through Notification No. 09/2025 — Central Tax, dated February 11, 2025, GSTR-7 and GSTR-8 forms
have been revamped to capture more precise transaction-level details, enhancing accuracy in TDS and
TCS reporting by deductors and e-commerce operators.

v' GSTR-7: Form GSTR-7 is a monthly return which is required to be filed by the persons who deduct
tax at the time of making/crediting payment to suppliers towards the inward supplies received.

The revised format of GSTR-7 is modified to include the following details:

(a) invoice/document-wise details of tax deducted,
(b) additional data such as the deductee's GSTIN,
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(c) amount paid and tax deducted.

Screenshot of the same is reproduced below for reference:

GSTIN Invoice/ document | Amount | Amount of tax deducted at
of details paid to source
deductee | No. | Date | Value | deductee | Integrated | Central | State’'UT
liable tax tax tax
for TDS
1 | 2| 3 4 | 5 6 | 7 | s

v" GSTR-8: Form GSTR-8 is a Statement of TCS (Tax Collected at Source) to be filed by E Commerce
Operators.

Form GSTR-8 has been updated to capture detailed information on supplies made via e-
commerce platforms including Place of Supply, helping ensure better compliance and more

accurate tax reporting.

Screenshot of the same is reproduced below for reference:

“3. Details of supplies made through e-commerce operator
(Amount in Rs. for all Tables)

GSTIN| Details of supplies made | Amount of tax collected | Place
of the which attract TCS at source of
‘ supplier; Gross | Value Net | Integrated Central State| Supply
value of of amount Tax Tax | /UT| (POS)
supplies supplies| liable Tax
made | returned] for
. TC .

1 2 3 4 5 6 7 8
3A. Sui)plies made to registered persons ) |
3B. Su;Japlies made to unrelistered p[ersons I . T

[ ] [ ] [ T ]

e Mandatory Sequential Filing of GSTR-7 for TDS Deductors

Effective Date: November 1, 2024

Notification: NN 17/2024-CT Dated 27" September, 2024

Applicable To: Tax deductors under Section 51 of the CGST Act, 2017

Why? To improve TDS compliance, make reconciliation smoother, and boost transparency in GST

reporting

What’s New?

(a) No Skipping Allowed: GSTR-7 must now be filed in strict sequential order. You won't be able
to file the return for the current month unless all previous periods are cleared, even if no tax
was deducted.

(b) Nil Returns Are Mandatory: Didn’t deduct any tax in a given month? You still have to file a
Nil return to maintain the filing sequence.

(c) Late Fee Rationalised: Late fees for GSTR-7 have been revised to reduce the penalty burden
while still encouraging timely filing.
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> What You Must Do:

(a) Check your filing history — Make sure there are no skipped months.

(b) File any pending or Nil GSTR-7 returns right away to unblock future filings.

(c) Update your internal process to ensure GSTR-7 is submitted on time, every time.

e New Restrictions on e-Way Bill Generation & Extension:

> Generation Restriction:

(a) e-Way Bills can only be generated for documents issued within the last 180 days.

(b) Example: On April 1, 2025, you can’t use documents dated before Oct 3, 2024.
> Extension Limitation:

(a) Maximum allowed extension is now 360 days from the generation date.

(b) e.g., An e-Way Bill generated on April 1, 2025, can only be extended till March 27, 2026.
> What you must do:

(a) Review documentation dates before generating e-Way Bills.

(b) Plan transport extensions early to avoid expiry and penalties.

e 30-Day Time Limit for E-Invoice Reporting Extended to More Taxpayers

» Why? To improve real-time compliance and reduce tax evasion.
> Previously Applied To: Businesses with AATO above X100 Cr
> Now Also Applies To: AATO above %10 Cr
> Effective: April 1, 2025
» What You Must Do:
(a) Report all B2B invoices on the Invoice Registration Portal (IRP) within 30 days of the invoice
date.
(b) Missing the deadline = IRN not generated = Risk of non-compliance.

e GST Rate adjustments for Hotels and Used Cars Effective from April 1, 2025

(A) Changes for the Hospitality Sector

Who's affected? Hotels and accommodation service providers

Effective from : 15 April, 2025

New Rate Threshold: Accommodation units charging above X7,500 per day will now attract 18%

GST.

Full Input Tax Credit (ITC) Available: Hotels offering premium rooms and in-house restaurant

services can now claim full ITC, reducing their net tax outgo.

Key Changes:

(a) No More Declared Tariff: The earlier concept of “Declared Tariff” [published room rate without
discounts] is now scrapped.

(b) GST will be charged on the actual transaction value—the price charged to the customer at
the time of supply.
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(B) Changes for sale of used cars

> Effective From: April 1, 2025
» Who’s Affected? Second hand car dealers and resellers.
> Key Changes:
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(a) Flat 18% GST on Margin Value: A uniform GST rate of 18% will now apply on the margin
value (i.e., the difference between selling price and purchase price) for all used cars,
regardless of:

(i) Engine size
(i) Fuel type (Electric or Fuel-based)
(iii) Ground clearance
(iv) Vehicle category
> Old Rate System Discontinued: Earlier, smaller cars and electric vehicles attracted a lower
rate of 12%, while others were taxed at 18%. This rate differentiation has now been removed
to ensure a level playing field.
> Valuation Mechanism (As per Rule 32(5) of CGST Rules, 2017):
(a) GST is payable on the margin = Selling Price — Purchase Price.
(b) If the result is negative (a loss), no GST is applicable on that transaction.

The GST reforms rolling out from April 1, 2025, are more than just procedural updates—they represent a strategic
shift towards a smarter, more accountable tax ecosystem. By embracing these changes early, businesses can not
only avoid compliance hiccups but also unlock operational advantages through streamlined processes and
enhanced credit claims. Now is the time to reassess your GST readiness, align your systems, and empower your
teams with the knowledge needed to navigate this evolving landscape confidently. Proactive adaptation today
will drive smoother operations and stronger tax governance tomorrow.

Need help preparing for these changes? Connect with experts at contact@edukating.com to ensure a smooth
and compliant transition into the new financial year.

Join Annual Membership of GST https://www.edukating.com/membership
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